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Located in Zhaoyuan, Shandong Province, a famous place for gold,
Shandong Zhaojin Gold & Silver Refinery Co., Ltd. is a holding
subsidiary of Shandong Zhaojin Group Co., Ltd. The Company was
established in October 2001, with a registered capital of RMB 150
million and several invested enterprises. 80.5% of its shares are held by
Shandong Zhaojin Group Co., Ltd. and 19.5% are held by Shenzhen
Zhaojin Metal Exchange Online Co., Ltd. The Company has successively
become a qualified refining enterprise that can provide standard gold
ingots and silver ingots for Shanghai Gold Exchange, Shanghai Futures
Exchange, and London Bullion Market Association. The Company is a
professional, large-scale, and modern precious metal deep processing
enterprise integrating gold and silver acquisition, refining, processing,
testing, sales, and buyback.

NERAIRT 1400 /A, EFHEE, ARELEHERAR 180
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The Company has 1,400 employees, including more than 180 people



o IR e R AT DR 7] 2023 47 JE 42 7 7 FRUIES B 25 ML 25

related to the gold and silver supply chain. Over the years, the Company
Is committed to growing its strength in the gold industry and taking
combined efforts in three industries, including gold refining, precious
metal deep processing, and terminal sales. For gold refining, we used the
international advanced gold refining technology - Sweden Boliden
refining process and automation and control technology. The main
process is divided into five steps, including pulverization,
chlorination-leaching, reduction, ingot casting, and waste liquid treatment.
The annual capacity can reach 200 tons of refined standard gold and
1,000 tons of refined electrolytic silver. The purity can reach 99.999% for
refined gold and 99.998% for refined silver.

SRERAE: 7 7e. Hie., 7748, ERIR.

Specifications of raw gold and silver: mineral gold, recycled gold,
mineral silver, and recycled silver.

SRBmAE: 1 ATEE. 3NTE%E. 12.5 A /T4, 15
JTAR %, 30 AT 4R %2

Specifications of finished gold and silver products: 1kg gold ingot,
3kg gold ingot, 12.5kg gold ingot, 15kg silver ingot, and 30kg silver
ingot.
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In the national Top 500 brand value list in 2023, the brand value of
"Zhaojin" is 86.815 bhillion yuan, ranking 96th in total, ranking 7th in
Shandong Province, 1st in Yantai City, and first in the national
metallurgical industry. Since its establishment, the company has been
rated as "Advanced unit that can provide standard gold ingot enterprises”
by Shanghai Gold Exchange for several years, and has ranked among the
top three in terms of delivery volume of Shanghai Gold Exchange for ten
consecutive years.
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Shandong
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The company's main raw materials are self-produced gold and silver
from major mines within the Group, smelting enterprises nationwide,
terminal jewelry processing industry, environmental protection recycling
enterprises or individual suppliers.

BT EMIFERELE
Part 2: overview of compliance
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The company is required to conduct due diligence supply chain
investigations on all suppliers, requiring and ensuring that the raw
materials provided by all suppliers are legal and compliant.

F—¥ RIBROGNAFHEKEZ

AAFRERK:

BANELPEFENTHR: BLBRON)EFEKRE,

The first step is to establish a strong corporate
management system

Compl iance Statement and Requirements:

Our company fully complies with Step 1: Establishing a
strong corporate management system.

NE BT LBMA Ba, ARFAEREE -5 “BIBANL
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The company strictly complies with the requirements of the first step
of the LBMA Gold and Silver Responsible Guidance, "Establishing a
strong corporate management system", and has established a strong
management system to ensure that the supply chain due diligence work is
fully implemented.

1. BUR 77 @
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1. Policy

The company has adopted and developed a supply chain due
diligence policy that complies with Annex Il of the OECD Guidelines for
Responsible Supply Chain Due Diligence for Ores from Conflict-affected
and High-risk Areas and extends to the Gold Supply Chain Policy on
adverse ESG factors, which is published on its website. In response to the
problems identified in the 2022 auditing, the Government added "taxes
and royalties payable due to government and support to EITI" and added
requirements and statements on social responsibility behavior related to
worker protection and labor rights protection policies.

RERBERNARAEAGENEBETERXTRINA., FHER
. ARERR. NI ZEETEEEN, BRS5HE L% RIRE
TR, #ERT A EERAKRER S LBMA RIREEEEEZ R, 5
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FRHK, M. sre. R EXEE. PR R. FER. R
wsEEa, RARTFREGRRHXHEL, AR,

The policy requires the company and its suppliers to strictly comply
with the national laws and regulations on employee rights, environmental
protection, sustainable development, fair trading and other laws and
regulations, actively participate in the supply chain due diligence work,
ensure that the source of minerals and recycled raw materials comply

with the LBMA due diligence management requirements, and make
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commitments. Reject gold and silver from high-risk areas such as
non-compliance with environmental and sustainable development laws,
human rights violations, conflict zones, bribery, money laundering,
terrorist financing, fuelling conflict, illegal mining, World Heritage sites,
and mercury mining.

RAEABFHEALZN (LEAHeeREEARAAARERT S,
ERENERPEEEERR) (UTHKE ATEEE. GRER
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The Company updated and officially issued the Responsible Gold and

P

Silver Supply Chain Due Diligence Management Policy of Shandong
Zhaojin Gold and Silver Refining Co., LTD. (hereinafter referred to as the
"Reliable Gold and Silver Supply Chain Due Diligence Management
Policy"), The policy is consistent with the model set out in Annex Il of
the 2017 OECD Due Diligence Guidance on Reliable Supply Chains for
Minerals in Conflict-affected and High-risk Areas. This policy requires
our responsibility to conduct risk-based due diligence, screen and monitor
transactions, and the governance structure in place.
REFB-UEF IR, BRE—RETT (AntEe. AR
AR EEEEBK) , AT 202244 A1 HEA. BITEH
BRT 2022 %4 A1 BEK. SUEINMERAFRITENE, BK
W7 HEBARTHAEMTFELRAETEHNER, FERARNE
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The company revised the Responsible Gold and Silver Supply Chain
Due Diligence Management Policy based on the ninth edition of the Gold
Supply Chain and the first edition of the Silver Supply Chain and make it
published on April 1, 2022. The revised policy will take effect on April 1,
2022. Different from the previous certification system, the amendment
adds requirements for suppliers' environmental and sustainability
responsibilities, which are reflected in company announcements and
procurement statements, as well as standard contracts. On October 15,
2020, the company passed the on-site audit of SGS and obtained the 1SO
14021:2016 recyclable gold certificate. The main purpose is to enrich the
company's green product categories and extend to low-carbon
environmental protection products.

2. BREM

NEEEELT AHEEGE, HRE WA TR, A
B3, WEE i, WEHTR . HITREREZETH. HRAKRE
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2. Management structure
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The Company has established an internal management system,
defined management, roles and responsibilities, internal audit,
communication, and conducted senior management reviews in
accordance with the issued policy. The board of directors is composed of
directors selected by the shareholders as the decision-making body of the
company and responsible for the company's operation and management.
Wang Leyi is the chairman of the company, Ouyang Yong is the director
of the company and Li Yisan is the supervisor. Wang Jianjun is the
director and general manager of the company and the senior manager
authorized by the company from January to October 2023. Since
November 2023, Qian Hu has served as the director and general manager
of the Company and is an authorized senior manager of the company.

RE(TERS. oRELBRFAEEEREK) ZLANEE
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Establish an internal management system in accordance with the
Reliable Gold and Silver Supply Chain Due Diligence Management
Policy, clarifying governance, roles and responsibilities, communication
and senior management review. In July 2020, the company adjusted its
organizational structure, including the establishment of a management
team with the general manager as the leader and the deputy general
manager as the deputy leader. The members are the heads of the
production center, the refining workshop, the testing center, the finance
department, the trading center, the banking department and the
administration department. The agency appointed Deputy General
Manager Wang Xiaoning as Compliance Director and Manager Sun
Xiaohui as compliance Risk Officer, responsible for compliance
management, risk control and legal affairs. Deputy General Manager
Wang Xiaoning has been managing raw material gold and silver business
for 17 years. He has participated in the audit of raw material gold and
silver every year, and participated in anti-money laundering knowledge
lectures organized by the Shanghai Stock Exchange and supply chain
investigation and discussion meetings organized by the Ministry of
Commerce of China Minmetals for many times, which has rich
management knowledge and experience. Manager Sun Xiaohui has been
engaged in the procurement and sales management of raw material gold
and silver business for 11 years. He has been involved in the whole

process of LBMA audit since the beginning of my company, and can fully
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understand and know all audit matters. He is a qualified compliance risk
officer.

2.1V AFH LT @
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2.1 Rules and regulations

The company has formulated the Supply Chain Due Diligence Rules,
Supply Chain Due Diligence Policy and Supply Chain Risk Mitigation
Management Measures in accordance with the LBMA Responsible Gold
ot Edition (Silver 1% Edition) Guidance, mainly clarifying the
organizational structure, responsibilities and definition of high-risk areas
of the supply chain due diligence board and compliance management.
Develop high risk supply chain assessment standards, investigation and
processing procedures, transaction monitoring, document preservation,
etc. After the approval of the general manager's office meeting, the above
system is issued in the form of a red letter, which is processed as a
document control and revised annually according to the actual situation.

2.2 BRI Ak
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2.2 Responsibilities and Authority

The board of directors is composed of directors selected by the
shareholders as the decision-making body of the company and
responsible for the company's operation and management. Wang Leyi is
the chairman of the company, Ouyang Yong is the director of the
company and Li Yisan is the supervisor. Wang Jianjun is the director and
general manager of the company and the senior manager authorized by
the company from January to October 2023. Since November 2023, Qian
Hu has served as the director and general manager of the company. As a
senior manager authorized by the company, he is responsible for
examining whether to cooperate with high-risk suppliers and reviewing
suppliers after signing contracts.

NEARELHMERE. 6ANRE. 20T A

The company sets up compliance director, compliance risk officer
and compliance specialist.

EME M BN E 2B S AR 6T EME, 75 8 g EE R
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The Compliance Director is Wang Xiaoning, deputy general

manager of the company, who is responsible for the company's supply
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chain due diligence work, the establishment and improvement of the
supply chain due diligence management system, the supervision of the
supply chain due diligence process, the coordination and handling of
abnormal situations in the supply chain due diligence, and the approval of
compliance reports.

EANEERERMAFLS, HIRERSZLVHELLEE
£, fARH R EFENERAREEE R, GE, e s X
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The Compliance Risk Officer is in the Raw Materials Department
and is headed by Sun Xiaohui, deputy general manager of the Raw
Materials Department. He is responsible for formulating and updating
supply chain due diligence policies and systems, formulating high risk
supply chain evaluation standards and implementing supply chain due
diligence measures, guiding, coordinating and reporting the company's
risk assessment, response and implementation, supervising and checking
the implementation of various departments and assessing them. Report
supply chain due diligence anomalies, organize training, etc., and have
sufficient resources and skills to support and monitor the execution of due
diligence process.

EAERBEREMA—F. B ZH. EA=ZFL 5L FAHGAR
HE, AT AEPAT B R EE BRI 4 i A0 e X B B 88 3 AU AT R,
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The Compliance specialist is composed of business and internal staff
of Raw Materials Department 1, Raw Materials Department 2, and Raw
Materials Department 3. The Compliance Specialist is responsible for
strictly implementing supply chain due diligence measures and high-risk
supply chain evaluation standards, collecting and keeping sufficient
supply chain certification documents, establishing supplier due diligence
files, and conducting regular on-site investigations of important suppliers.

3. 5% A /) &9 M SR EFAR A
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3. Strong internal traceability system

The company has established a set of supply chain traceability
systems to collect and maintain the supply chain information of each
batch of products and assign a unique independent number to each batch
of products.

3.1 MR 4% 7T 1B AR A
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3.1 Supply chain traceability system

All suppliers will be subjected to credit investigation, and after the
credit investigation is passed, the contract and supplier social
commitment letter will be signed, promising that the raw materials are
legal and in line with the LBMA due diligence policy; In order to ensure
that the raw materials provided by the supplier are legal and compliant,
the department develops a key account management system and requires
on-site visits and investigations of customers to ensure that the customer's
operation is compliant. After the raw gold and silver enter the company,
the financial personnel and workshop personnel will process and number
the gold and silver to ensure that the warehousing, sampling, testing,
feeding and production of the goods can be traced. The finished gold and
silver bullion and the delivery of the goods are recorded, and the
receiving personnel can be traced. All raw material suppliers of the
company have signed contracts, which specify customer information such
as account opening name, manager, payment account humber, etc. The
pricing and settlement of goods are implemented by online bank transfer
to ensure the traceability of transaction accounts.

WEl AT RIEH R RS R G R IR, LR R E Y R
FEWRPIRE, Nl A s EEPRELFLUL, BH 5 F1K
TR R 2 g dor TR e 77 B .
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In order to ensure adequate records in the supply chain traceability
system to prove that proper and continuous due diligence has been
followed, the Company requires that all documents be kept for at least 5
years, and those that exceed the 5-year storage period shall be submitted
for approval before they can be destroyed in a centralized manner.

3.2 4P A

VAR iR R RN AN O o i N o 27 0 SN B o 2
Hr BRBOAE A, R e, B E, 2H 2 FHXTE
BB 5 FulE,

3.2 Maintenance Documents

Before the business is carried out, the relevant records such as ID
card, identity verification information, business license, qualification
verification information, supplier due diligence questionnaire, each batch
of acceptance sheet, laboratory test sheet, and settlement sheet shall be
kept for more than 5 years.

3.3 329
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3.3 Training

The company includes supply chain due diligence management
training into the company's annual training plan every year and organizes
key positions and compliance officers to train them on the requirements

and contents of supply chain due diligence management and LBMA's
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Responsible Gold and Silver Guidance.
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A special training was held in 2023. The participants include the
principals of raw materials Department, Banking Department, finance
Department, testing center, refining workshop and compliance
administrator, who will explain in detail the due diligence management
requirements of LBMA and the company's due diligence management
policies, systems and processes, and inform the reporting methods. The
training focused on the LBMA Gold Guidance (9th Edition), focused on
environmental protection and sustainability aspects and forced labor
aspects, and informed customers to ensure that supply chain due diligence
management is implemented.

3.4 HHLE B
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3.4 Compliance Specialist

The company designates departmental risk control personnel as
compliance specialists, who are responsible for all matters related to
supply chain due diligence management. In particular, conduct audits of
supply chain due diligence and assess the adequacy of due diligence,
gathering additional documentation or information if necessary. Ensure
appropriate activities are implemented within high-risk supply chains or
transactions. Responsible for staff training related to the responsible
supply chain, preparing and updating supply chain policies, and providing
senior management with appropriate information to perform their duties.

3.5 il i ARAT R AT

NEAEX A RHE, g EFHTARF e HFHhRE, Bk
Rl % 8] A A P 34T P _E AP, A B4 A RAT ERARAT B 1R 4
MR

3.5 Payment through bank channels

When the company makes the payment for goods, the business
department initiates the approval process of fund payment, makes the
online payment through the basic account of the group's financial
company, and the company's financial staff prints the bank receipt as the
attachment of the voucher.

4. ZMEAE, WBhEEe, ARBERH T EZRIRBAER
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4. Strengthen cooperation and assist gold and silver supply traders to
establish due diligence capabilities

The Company encourages long-term relationships based on trust and
mutual recognition with its suppliers, in particular the gold supply chain
policy that complies with Annex Il of the OECD Due Diligence
Guidelines for Responsible Supply Chains for Ores from
Conflict-affected and High-risk Areas and extends to environmentally and
sustainably responsible suppliers and adverse ESG factors.

NEITAEHEEEAEE (BBt aAES) , RiEEZ2RES
HeM, LK E LBMA AR wE AR, Frag Lk a4t m e
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All of the company's suppliers have signed a "Supplier Social
Commitment", promising that the source of gold is legal and compliant,
and refuse to come from high-risk areas specified by the LBMA.
Suppliers of all mine types are required to provide mining licenses and
provide evidence of compliance with environmental protection and
sustainability requirements, such as green factory certification, support
the implementation of the Extractive Industries Transparency Action Plan

principles (as described in steps 1 and 4 of the Responsible Gold
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Guidance), and record invoices from downstream customers for major
accounts sold by the company. Avoid the risk of arbitrage. Support
smelters to disclose all first transaction payments made to state-owned
enterprises for the purchase of mineral resources during the reporting
period.

5. F S HLE F IF LA
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5. Establish a confidential appeal mechanism

The company uses the official website platform, publishes phone
numbers and email addresses, allows employees and external
stakeholders to express concerns about the supply chain or any new
identified risks, and protects employee privacy throughout the complaint
process, keeping whistleblower information confidential and preventing
any retaliation.

BRI BAT A g ATl 50 B, L E 08 Mok, BRZ RS, AF
AT RSN RE LT ERFEZFR R BT RIHA R AL
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P K. %R EiE: 0535-8166828, 0535-8166838, Hf 4 :

y1yb8166838@163. com, /& M #k: www. zhaojin. cn.
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A revised version of the policy and a notice of publication have been
uploaded to the company's website, through which the policy is
accessible to both employees and external stakeholders. Employees and
outsiders can view the " Responsible Gold and Silver Supply Chain Due
Diligence Management Policy" on a bulletin board on the company's
website. Zhaojin has also established a company-wide communication
mechanism to facilitate broad participation in risk management and risk
identification. Employees and external stakeholders can use the helpline,
email or post to express any comments they have about the gold and
silver supply chain or to inform them of any newly discovered risks. Tel:
0535-8166828, 0535-8166838, Email: ylyb8166838@163.com, website:
www.zhaojin.cn.

AFEAFR! HREXA X ERENRFEFRE. 2023 FE
B ARMCE R TR AN R R LB .

Anonymous reporting is allowed! Protect whistleblowers in
accordance with relevant state laws and regulations. In 2023, the
Company received no comments or complaints from employees and
external personnel.

F=F BEERLIRAEIP4E

aMEREEXK:

ENARLETE 2 P K. G By R RAT R A AT £,
AERATRFAEARE

The second step is the identification and evaluation of

supply chain risk
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Compliance Statement and Requirements:

Our company fully complies with Step 2: identifying and
assessing risks in the supply chain.

No nonconformance risk was found.

NEBETIBA E S, ORI EREE 2 g
WA G WER, ®T 5 KK eH AR, FF3 IR A
KR AT REBREF, 74 6k ak oy K 24T IR A A0 1 .
BALE B AT, R E A A,

The company strictly complies with the requirements of Step 2 of
the LBMA Gold and Silver Guidance, "Identification and Assessment of
Supply chain risks", formulates the judgment criteria for high-risk supply
chains, and stipulates the treatment procedures for identified risks, so as
to fully identify and evaluate the risks in the supply chain. Up to now, no
high-risk supply chain has been found.

1. R A 2 45 R 1%

RIEL G H R GR B2 R KR X A 550 (6 A ok
RIBPEESRE) Wy B EZFFA T FEMETERTA ESG
FHE S, ARENEBR, ek o s AR, FIXE
KEXRETEFAEMAFEL REEER, RILANR, REWFR,
Ar R TT K L TF R A K A BOR T 535 7 1k A Bk f B St R LAY
H R F XA, AR T, sha. AW E T F1T
AWEE, R, N AFNMHEBTRLHENEHEE, REL TN
Skt AT T ME, E5HELE6FZ 8T A E A RWE L TE,
FE X FLHAT K TF R
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1. ldentify supply chain risks

In line with Annex Il of the OECD Guidelines on Responsible
Supply Chain Due Diligence for Minerals from Conflict-Affected and
High-risk Areas and extending to the Gold and silver supply Chain Policy
on environmental and sustainability responsibility and adverse ESG
factors, Pay close attention to raw materials from areas such as
non-compliance with environmental and sustainable development laws,
human rights violations, armed conflicts, illegal mining, exploitation and
use of mercury, as well as from World Heritage sites and the sanctions
lists of world bodies such as the United Nations, especially gold and
silver used in bribery, money laundering and terrorist financing. The
company creates a supplier profile for each supplier, surveys the risk
profile of the company, completes the establishment of the supplier
profile before signing a contract with it, and grades its risk.

2. TRAEHE N BE XS

2. Assess supply chain risks

2.1 sk E

8] 3 3 DUT 45 2 gk o sk #E AT RERIA &

(1) HFIRAE. otk 8 X T Bra fh R i 2 #AT 6 5 55
RIRERIRE, L4761 81 Z K a1 77 1= HEAH B 0y % FUIL B U,
EANEFPREELYHE, PAEFPRESLEZN S, T LEFALF
FRHEXT AL, &IREF T EATINELL R RET TRET R
BEZERX 7. Bl mkt,

2.1 Supply chain Survey
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The company conducts due diligence on the supply chain by:
(1) Qualification verification. Shandong Zhaojin Gold and Silver Refining
Co., LTD conducts supply chain due diligence management survey for all
suppliers, and requires the partners to provide the corresponding
qualification certification documents before the cooperation, the legal
customers to provide the business license, the individual customers to
provide the copy of the ID card, and the mining customers to provide the
mining license. Special customers need environmental assessment
certification and pay attention to miners wearing labor insurance, health

and safety trading, occupational health examination.

(2) BABNBEMAE, SHEEFERFIL. RAREL. BREHER
BRABR=H., WS ReBRA ., SERNBEE TN, N
BRI S5 R H#HAT R AR &, JF R 7] el 0945 65 o2 58 R & 1wt S BT B9 £
WA, AR LR F R, T W R K AR e 09 4 A B &k A
(=

(2) Establish supplier files. Conduct detailed investigation on the
basic information of suppliers, shareholders' information, types and
places of raw materials to be provided, types of precious metals to be
refined, settlement methods with suppliers, profiles of suppliers and other
information, and extend the supply chain investigation to the upstream of
suppliers as far as possible to determine their risk levels, and terminate

cooperation with suppliers involved in high-risk standards.

(3) BEIARMBILHE. THEFLHAKAWEH, 2. K
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FRE, ZE Lt iat TR ERID, AlERARNREL.

(3) Establish the incoming materials register. Investigate and register
the date, weight, source of raw materials and main upstream suppliers of
incoming materials, and judge the risk level of incoming materials.

(4) #E B ERARE TERE. NIRRT 2F
e, AR EHRATETRPAE, PR‘ENEFERERS,
FAE: ENEHRL, ARER. RBARBRAELE, LHEHEH
AR LE, FRHFERE M, EEFEENSESSE,

(4) Establish supplier annual research report workflow. Conduct
special due diligence on the annual incoming gold and silver materials
except banks, and form an annual supplier survey report, which includes:
supplier profile, qualification information, type and proportion of
incoming materials, upstream supplier profile and list, origin and variety
of raw materials, whether there is foreign gold, etc.

(5) BN EF EIORAMME TRRE. ELATEFH, R
KIRHATEHN, MELFELFMELARREERR, FERL
EEREETF,

(5) Establish the workflow of customer special research reports.
When visiting customers, trace the source of raw materials, communicate
Zhaojin Refining Company's due diligence management policy to
suppliers, and ask them to sign on the policy.

(6) iy £ mAATRIPME, 4 EE. ARHE LS,
M—RERIE2ER LT 10 A TRETELEL 10 2 THEF,
—REWFZEREE ML 100 A THE TG LA 100 2 THEF,
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HATE B EARIAE T, G TFHANEET R, 654
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MR, BMPEREEIEKNNER. ReEANEFLGL T ALEL
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(6) Conduct due diligence on the destination of the product. For the
gold and silver sales business, the due diligence of the product destination
Is carried out for customers who purchase gold weighing more than 10 kg
at one time or cumulative purchase of more than 10 kg, and for customers
who purchase silver weighing more than 100 kg at one time or
cumulative purchase of more than 100 kg. The risk assessment rules
cover three dimensions: location risk, supply chain risk and raw material
risk. Location risks refer to the international sanctions list approved by
the Chinese government, Section 1502 of the Dodd-Frank Act, and the
European Union CAHRA Lists, Heidelberg Barometer, Fragile States
Index or similar index, reports from the Office of the United Nations
High Commissioner for Human Rights or equivalent, Financial Action
Task Force (FATF) (including relevant country reports), reliable market

intelligence on high-risk raw material centres/transshipment centres and
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high money laundering risk countries/regions, complete KYC
questionnaires, Terminate cooperation with suppliers involved in
high-risk behavior.

2.2 & MUIe Bt 2 45 B g 3L

MR AE LBMA A1 OECD 48 X M€, % &8 LIRE I, 42 & B
B PR S SR o T e AR e i o AR VE

2.2 High-risk supply chain and definition

According to the relevant regulations of LBMA and OECD,
combined with the actual situation of the company, the definition of high
risk of the company and the following high risk supply chain evaluation
criteria are specified:

(D 7748, REFEEe. RARFET. PEIAFZLHRIH
AR AL A B KU X

(1) mineral gold, silver or recycled gold, silver originating in,

transiting or transiting areas affected by conflict or at high risk of

human rights violations;
(2 F e, REMKRET -2 aEEs R, #FEARKM
it ERRWER,

(2) The mineral's gold or silver claims to originate in a country with
limited known reserves, limited resources or limited projected
production;

(3) AAES. RERETCHNRRwRPE., L&E RN
ABCHY RO X, 3R 3 | M B M X o #
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(3) recycled gold and silver originating in areas known to be at high
risk of armed conflict, widespread violence and human rights violations,
or where there is reason to suspect transit;

(4) RSP RELME M LT - FE
v AT AR IT E KR e E

(4)The company or other known upstream company in the supply
chain is located in a country where there is a high risk of money
laundering, crime and corruption;

(5) FEBER 6% 0y B BHE A B Ay B B VR a BT R A&
Bie R A 5

(5) Companies in the supply chain or other known upstream
companies whose earnings owners are politically sensitive;

(6) EHEREE oy B K EME ey L 8 R RS 55 G
B ES, FlanXE. BiE, Y, FEMZAE, 450, FHAE
BT

(6) Companies in the supply chain or other known upstream
companies actively involved in high-risk commercial activities, such as
arms, gambling, gambling, antiques and art, diamonds, religions and
religious leaders;

(1) 2. REBETENFEL 2. FERIFXONDET L,
DRI REAFETF IR,

(7) Recycled gold and silver come from small mines with

incomplete domestic procedures and illegal mining, and gold mining

comes from manual mining;
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(8) AAEa. REFEe. KRANAKEFTRE;

(8) Recycled gold or silver or recycled gold or silver produced from
mercury;

(D A EFHAFEMAFERRERER, § 74, REFLES.
RFETHERE R RE AN EAESRF K

(9) Non-compliance with environmental and sustainable
development legal requirements, mineral gold, silver or recycled gold,
silver from World Heritage sites or domestic natural ecological reserves;

(10) 72> 5] Bt o2 5 8% % % H K B CAHRA B9 A& 7= E ST HF E .

(10) Determine that there are no producing or transit countries from
CAHRA in the Company's supply chain.

(1D & A& & 5E 1 7 589 OECD M 1T Mo LR /A 5 4
Lk o B IR A ] FE A N R K

(11) Whether the high risk is associated with any suspected OECD
Annex Il risks and environmental and sustainability risks in the
company's supply chain.

(12) HAfaE AR F .

L E R AT — K E A, N7 6k R i AR & R
e sk, H1aME R LBRESEM B EREANEET R, &6
Mgz R ERAEMEE, el B ERRESHE#E, FLEXT,
HER A

(12) Other high-risk situations.

When any of the above criteria exists objectively, the supply chain is

judged to be a high-risk supply chain. The compliance specialist of the
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department shall immediately prepare materials and report them to the
Compliance Risk Specialist, who shall report them to the Compliance
Director, who shall approve taking countermeasures to stop trading and
eliminate risks.

ZRIRWEE, 2023 FEFAUMEH YRR, PRk
B R AL 1 X

After due diligence, all suppliers in 2023 are low risk and all raw
materials are sourced from low risk regions.

2.3 ;A& £ A

wEG T (HErsRfemEE Rl E) , ST LI K
Be e X8, #F L EHREALE B FHEREFIHIT; L
HAEERIREE LA TR BRI XS, WFILHGEZT 2.
R, BFES. ReHE, EEHNHAE 6 A Z N RETIEHALFA
FRFENTIREREREAL, FE 6 MAZWAIARE MR
B, WEILEFLZXZF EHRER KA R,

2.3 High-risk Categories

The company has formulated the Supply Chain Risk Mitigation
Management Measures. When the supply chain is found to be from a
high-risk area, it will stop the transaction and report to the government
department after approval by the compliance director; When the supply
chain due diligence finds that it may come from a high-risk area, the
smelting of gold, silver, recycled gold and silver from the mineral shall be
suspended immediately until the supplier provides additional data or

information that proves that it is unlikely to exist within 6 months. If the
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relevant evidence is not provided within 6 months, the transaction must
be stopped immediately and reported to the relevant personnel.

el W KRR

(D BHIEATFER XY ~2. R, BEa. REHN. 28
B 27 B9 R R BT I AR ARAT A B BRI U1, am Bt B 7 P 2 3
MR N R BE 430 A 6 ik Il A
(2) Fe BE IR R 1 4 ik 3% 2 4% 1k 8 B 18] 48 S I A S £
(3) RUARBIRFRRY o, REFLEE., ROEFH
UEBA SO, dm AR K BORER 1] B 0y R 7= HIE B
(4) 2 AT 78 R A s R i £ DU B 9 A E B S
(5) #BEE W /NELF L F B BA U
(6) RERBILATRE S, RN K E A
(7) = BEIRIE AR F] #7508 AR X 77 AT O . il B SC MR DA R 3 3

AR FRE S

The information provided includes:

(1) provide governmental documents that demonstrate the absence of
systematic or widespread human rights violations related to mineral gold,
silver, recycled gold, silver extraction, transportation, or trade, such as a
certificate of legality issued by the relevant public security or commercial
authorities in the supplier's location;

(2) provide documentation that it does not provide direct or indirect
support to illegal armed organizations;

(3) Provide documents of origin that do not conceal mineral gold,

silver or recycled gold and silver through fraud, such as certificates of
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origin issued by relevant government departments;

(4) Provide documentation of the absence of money laundering or
terrorist financing;

(5) To provide domestic small mine qualification certification
documents;

(6) Provide information that can prove that the mining of gold and
silver is not produced by the use of mercury;

(7) Provide environmental and sustainable development-related
policies and institutional documents and adopt environmental assessment
reports of relevant departments;

2.4 5

NENFARZBERAATRE, ARXZ SHEEEE K.

AT BEERRASRTRE, BRARRTE—, L7 TH
B, 0 FAE R R R R R R, TR
RET REALEE, A, RUE, £H5E. WHFIESE; o T
NEHERERREFAAMARKE, aLE, 52, MEHRILS,
AR A AT R E B TR RGO F A, |73, 77 =,
Fite sl M5B R BERATRS, HEHEERARZELE
FHATEHS, REHARIEHT 5 F.

2.4 Transaction Monitoring

The company monitors all transactions to ensure they are consistent
with supply chain investigations.

The company checks the due diligence of the supply chain, each

batch of incoming materials has a unique number, and the production can
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be traced back. The company keeps complete documents for all raw
material purchase and warehousing, and keeps weighing sheets, moisture
sheets, grade sheets, settlement sheets, financial vouchers, etc., for the
gold and silver concentrates in warehousing. For the bonded gold and
silver stored in the warehouse, there are incoming material inspection,
grade, settlement, financial vouchers, etc. It is clear that all departments
should collect and save the data in daily work, and the Marketing
Department, the second Marketing Department, the Quality inspection
center and the Financial Department should save the relevant documents,
and send the relevant data to the archive room regularly for archiving,
and the retention period is more than 5 years.

3. M@\ R B ERE KGR

NEEIRNEITFEREFE, EA AT A AITIRARFAE T A
ReANRE. SHELEEAERIRE 7R XKE, #iTEAERR
HRgE, FLEZXZHF EReAE K FH,

3. Report risk assessments to senior management

The company has established a risk assessment reporting system,
and the compliance specialist reports the due diligence work of the
department to the compliance risk officer every month. When the supply
chain survey finds that it is from a high-risk area and is assessed as a
high-risk supply chain, the transaction is stopped and reported to the
Compliance Director for approval.

F=F R FE AR R T AR A R

AMFREHELR:
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BANLEAPEFH 3T Wit B REEZKRR B RA AT
AR .

The third step is to design and implement strategies to
address the identified risks

Compliance Statement and Requirements:

Our company has ful ly complied with Step 3: Designing and
implementing a management system to address all risks
identified.

NE AT IBA Ea., ORTNERFEF =P “RITHEZHE
BE ok R3S ER A B KR 7 BB R . 2023 F ok & H e KR B AL
I A R BB R KRG B % 4 T o

The company strictly complies with the requirements of Step 3 of
the LBMA Gold & Silver Guidance, "Designing and implementing
strategies to address identified risks." No high-risk supply chains were
identified in 2023, so no supply chain risk mitigation measures were
taken.

WEIHATT (Bt erE TR E) FEAXEEE, A=
T AR B R HF ST R R R R I L SR AL T K
AT RAERFFETRNRATANLESR, AH T RIREELR
AR AREFTIE,

The company has formulated the "Supply Chain Risk Mitigation
Management Measures" as a document control management, and agreed
on the way to deal with violations found in supplier evaluation and daily

business development; It standardizes the handling steps for finding
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high-risk behaviors of suppliers, and clarifies the responsibility of due
diligence management of organizations and personnel at all levels.

Bilm Rkt B, df B3t T #4890, SRR F, A
BA BME S, EENTZREF TN SEME P Re, M HELREMSE
PR e 2 R AT R R T, HESETEEM k&R KA
o BT XT3 Bt RO RCF] e 2R R U B9 Ror, 230 4E A & R &
f, BREID, BREE, RRET, 2 RKERFK.

After the suspected high-risk incoming material, it is registered
separately and informed the refining workshop, its raw material is
smelted separately, it is not mixed with other customers during the entire
process, and the finished gold and silver produced from its raw material is
numbered separately and stored in the vault with other finished gold and
silver. For incoming materials that violate the principles of environmental
and sustainable development, all of them are regarded as high-risk
incoming materials, registered separately, melted separately, numbered
separately, and stored in different regions.

FuOy AEEHORIRAEEEFTRBRLNE = F it

AAEFREER:

BN LEBAFTETRE 4T  RHBR B RPATORIE=TF
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Step 4 Conduct an independent third—-party audit of the
supplier's due diligence practices

Compl iance Statement and Requirements:

Our company has fully complied with Step 4: Arranging an
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independent third party audit of our supply chain due
di l igence.

NE AT IBIA e, ARAEREET TS “NHEFHA
R & SZ BT R SL I F = 7 it B E K.

Baelh s neZw T LENEACTED A RN B _Lgg ],
12 B TSAE300 A7 #E1T LBMA RERE E & i, £ — R #Fif A % 2023
#£ 3 f, FERECLZE LEEEZRKEE H W http: //www. zhaojin. cn/
FEFEFE =T 2022 FEFITHRAE

2022 FE®EZ, KFEFBARTHE.
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The company strictly complies with the requirements of Step 4 of

the LBMA Gold & Silver Guidance, "Conducting an independent
third-party audit of suppliers' due diligence practices."
Shandong Zhaojin Gold and Silver Refining Co., LTD commissioned
Bureau Veritas Certification (Beijing) Co., Ltd. Shanghai Branch to
conduct LBMA due diligence management audit according to ISAE300
standard. The last audit was in March 2023. The audit report has been
uploaded to our official website http://www.zhaojin.cn/ to view the
Y2022 audit report of the third party.

The 2022 annual audit did not produce No medium or high risk non

The disclosure date of the Company's 2023 Annual report is
expected to be March 27, 2024. (For the Non-Compliance found in the

audit process of the company, the corrective action has been completed
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and the Non-Compliance have been closed)

FAY HEERBIAEF RS

AAFREEL:

AN L2AFETHES F: AXBRERRATHRE

Step 5 Supply Chain Due Diligence Annual report

Compliance Statement and Requirements:

Our company has fully complied with Step 5: Reporting on
supply chain due diligence.

NERETIBA TS, BRAEREEF LS “HUERRE
BEERE” WER,

NEFFRLLRB L REEE RS Wb £—FZ 8
GENEREE TGRS RREELS ., s EERE., HA
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The company strictly complies with the requirements of Step 5 of

the LBMA Gold & Silver Guidance, "Supply Chain Due Diligence
Annual Report".

Every year, the company publicizes the last year's on-site audit
summary and evaluation report, due diligence management certificate,
supply chain management system and supply chain due diligence policy
through the website of Shandong Zhaojin Gold and Silver Refining Co.,

LTD.

2 EEAR, EIREFEEEHZET 2023412 A 31 HHMER, R
B (B ERHIAHNES (LBVA) HaFEES. HRIER) BEX, W
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Part 3: Management conclusion

In summary, for the fiscal year ending December 31, 2023,
In accordance with the requirements of the London Bullion Market
Association (LBMA) Responsible Gold and Silver Guidance, Shandong
Zhaojin Gold and Silver Refining Co., LTD has implemented effective
management systems, procedures, processes and practices. Shandong
Zhaojin Gold & Silver Refining Co., Ltd. is committed to continuous
improvement and all corrective actions will be regularly monitored
internally. The corrective action plan is communicated separately to the
LBMA executive and to the managers of the London Bullion Market
Association (LBMA) Reliable Gold and Silver Guidance.

EERSy: HAeREHIE
MRAREAPRER ARG ELFIBE S IREGHRATH
TR 5, MIBTLUSE yiybs166838@163.com HX F 1Ml A S HBI T

Part 4: Other report comments

If users of this report wish to provide any feedback to Shandong
Zhaojin Gold & Silver Refining Co., LTD., they may contact the

relevant departments of the company via ylyb8166838@163.com.
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